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Pennsylvania Power Company
PTC Default Service Rider Rate Calculation
Commercial Class: Default Service Period Beginning December 1, 2013 - February 28, 2014
Line
No. Commercial Class
Auction Weighted
Number of  Clearing Summer Winter Clearing
Fixed Price Tranche Purchases ($ per MWh) Tranches Price 1.086 0.971 Price
1 February 2013 Auction 4 $ 48.19 0 3 561.51
2 September2013 Auction 3 $ 55.72 0 3 486.94
7 3 21
3 Total Average Fixed Price Tranche $ 49.93
4 Percentage of Total Load 90% Fixed Portion
5 Total Cost Fixed Price Tranche $ 4493 dollar cost
6 Average Variable Hourly Price Tranche $ 36.91
7 Capacity, Anc. Serv. and AEPS Adder ($19/MWh) $ 19.00  Variable Portion
8 Variable Priced Hourly Commercial Cost $ 55.91 dollar cost
9 Percentage of Total Load 10%
10 Total Variable Priced Hourly Commercial Cost $ 5.59
11 Price to Compare Weighted Average Price (line 5 + line 10) $ 50.52  per MWh
12 PTC Current Cost Component (Iine 11/ 1000) $ 0.05052 per kWh
13 Times Loss Factor 1.0661
14 Subtotal (line 12 x line 13) $ 0.05386  per kWh
15  Admin Costs including estimated interest @ 6% $ 0.00011  per kWh
16 Subtotal (line 14 + line 15) $ 0.05397  per kWh
17 Multiplied by [1/(1-T)] (4.4% Gross Receipts Tax) 1.046025
18  PTC cyrrent Commercial Class (line 16 x line 17) $ 0.05646 | per kWh
19 E Reconciliation Rate (page 2, line 8) 0.00091  per kWh
20 Multiplied by [1/(1-T)] (4.4% Gross Receipts Tax) 1.046025
21 E Reconciliation Rate x GRT $ 0.00095
22 PTC petauit Commercial Class (line 18 + line 21) $ 0.05741 | per kWh

Note 1: All Price to Compare rate computations will be pursuant to terms of Company's "Price to Compare Default Service Rate Rider".
Note 2: All Adders are subject to Quarterly Updates
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Pennsylvania Power Company
Price to Compare Default Service Rider Rate Calculation
Commercial Class
Computation of Commercial Class Reconciliation Factor
Effective December 1, 2013 Through February 28, 2014
Line
No. Description Amounts
1 Cumulative Commercial Class (Over) / Under Collection as of
September 30, 2013 $ 387,443 See Schedule 1, Page 3 for support
2 Projected October 2013 through February 2014 (Over) / Under
Collection adjustment
3 Projected October & November 2013 E Factor revenue adjustment (297,861)
4 Total Cumulative Class (Over) / Under Collection as of
September 30, 2013, including adjustment $ 89,582
5 Projected Commercial Class kilowatt-hour sales - December 1,
2013 through February 28, 2014 (Line 14) 98,503,524 kWhs
6 Commercial Class Reconciliation Factor Rate before PA Gross
Receipts Tax (Line 4 / Line 5) $ 0.00091 per kWh
7 Commercial Class Reconciliation Rate Adjustment Factor 100.00%
8 Commercial Class Reconciliation Rate with Adjustment before
PA Gross Receipts Tax (Line 6 X Line 7) $ 0.00091 per kWh
9 PA Gross Receipt Gross-Up [1/(1-T) with T = 4.4% Gross
Receipts Tax] 1.046025
10 Commercial Class Reconciliation Factor Rate with PA
Gross Receipts Tax (Line 8 X Line 9) $ 0.00095 per kWh
Projected Commercial Class kilowatt hour sales (December 1, 2013 through February 28, 2014)
11 Dec-13 32,684,878
12 Jan-14 32,743,237
13 Feb-14 33,075,409

14 Total Projected Commercial Class kWh Sales 98,503,524
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Pennsylvania Power Company Default Service Program
Commercial Customer Class Deferral
July 2013 through September 2013

Cumulative (Over) Under Collections at
Beginning of Month Including Interest

POLR 11/ IDSSP Revenues With Pa GRT
Uncollectible Expense Revenues with Pa
GRT Included in Line 2

POLR Il / IDSSP Revenues With Pa GRT
excluding Uncollectible Expense Revenues
(line 2 - line 3)

Pa GRT Included in Line 4

POLR 11/ IDSSP Revenues Including E
Factor Revenues, Excluding Uncollectible
Revenues and Pa GRT (Line 4 - Line 5)

Expenses

Amortization of Start Up Costs Through
05/31/2008/ Through 5/31/2011 starting
6/1/2011 {DSexp1]

Current Month cost to provide Default
Service [DSexp2]

Current Month Administration Costs
[DSexp2]

Amortization of POLR | (Over)/Under

Collections [DSexp3]
Cumulative Costs for month of Network

Integration Transmission Service (NITS)
cost incurred by the Company

Total Expenses for Month

Monthly (Over)/Under Collections
Cumulative (Over)/Under Collections and
Prior Months' Interest Before Current
Month Interest Calculation

Interest for Current Month

Cumulative (Over) / Under Collections
at End of Month Including Interest
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Jul-13 Aug-13 Sep-13
$ 552,555 $ 688,373 $ 519,575
$ 2128374 $ 2,024,779 $ 2,083,853
$ - 3 - 3 -
$ 2128374 $ 2,024,779 $ 2,083,853
$ 93,648 $ 89,090 $ 91,690
$ 2034726 $ 1,935,689 $ 1,992,163
$ 3534 $ 3534 $ 3,534
$ 2163915 $ 1,760,344 3 1,854,235
$ - 3 - $ -
$ 2,167,449 $ 1,763,878 $ 1,857,769
$ 132,723 $ (171,811) $ (134,394)
$ 685,278 $ 516,563 $ 385,181
$ 3,095 $ 3012 $ 2,262
$ 688,373 $ 519,575 $ 387,443
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