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I. INTRODUCTION1

Q. PLEASE STATE YOUR NAME, POSITION, AND BUSINESS ADDRESS.2

A. My name is Gregory J. Gawlik. I am employed by FirstEnergy Service Company (“FESC”) 3

as Assistant Controller, Tax. My business address is 76 South Main Street, Akron, Ohio 4

44308.5

Q. PLEASE DESCRIBE YOUR BACKGROUND, PROFESSIONAL EXPERIENCE, 6

AND CURRENT JOB DUTIES.7

A. I graduated from Bowling Green State University in 1997 with a Bachelor of Arts degree. 8

I received a Juris Doctorate from Cleveland State University College of Law in 2000. After 9

graduating from law school, I practiced law with the law firm Thompson Hine LLP in 10

Cleveland, Ohio, focusing on federal and state tax planning and litigation, making partner 11

in November 2008. I left Thompson Hine in January 2011 and became employed with 12

FESC in February 2011 as Director, Tax Planning. I assumed my current role, Assistant 13

Controller, Tax, in September 2018. 14

  In my current role, I serve as head of the tax department. My responsibilities include 15

federal and state tax compliance and audits, tax planning and business unit support, and 16

accounting and financial reporting for taxes for FirstEnergy Corp. (“FirstEnergy”) and its 17

subsidiaries, including those involved in this proceeding: Ohio Edison Company (“OE”),18

The Toledo Edison Company (“TE”), and The Cleveland Electric Illuminating Company19

(“CEI”) (collectively, the “Companies”). I serve as an officer of certain FirstEnergy 20

subsidiaries, including the Companies. 21



2

Q. HAVE YOU PREVIOUSLY TESTIFIED IN PROCEEDINGS BEFORE THE 1

PUBLIC UTILITIES COMMISSION OF OHIO?2

A. Yes. I have provided written testimony in the Companies’ current base distribution rate 3

case, Case Nos. 24-0468-EL-AIR, et al. 4

Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY?5

A. The purpose of my testimony is to support the Companies’ proposed sixth electric security 6

plan (“ESP VI”) by explaining a potential change to the Companies’ Ohio tangible personal 7

property tax obligations that could impact cost recovery during the ESP VI term. 8

Q. WHAT ARE THE ATTACHMENTS FOR WHICH YOU ARE RESPONSIBLE? 9

A. I am sponsoring the following attachments, which include the 2024 Petitions for 10

Reassessment submitted to the Ohio Department of Taxation for each of the Companies: 11

Attachment GJG-1 – CEI 2024 Petition for Reassessment; 12

Attachment GJG-2 – OE 2024 Petition for Reassessment; and13

Attachment GJG-3 – TE 2024 Petition for Reassessment.14

15

II. TANGIBLE PERSONAL PROPERTY TAX OBLIGATIONS16

Q. HOW IS OHIO TANGIBLE PERSONAL PROPERTY TAX ASSESSED FOR THE 17

COMPANIES?18

A. Under Chapter 5727 of the Ohio Revised Code, public utilities, including the Companies, 19

are annually assessed tax on tangible personal property they own that is located in Ohio.20

Tangible personal property subject to taxation, which excludes real property, is defined in 21

Chapter 5701 of the Revised Code. Public utilities, including the Companies, file annual 22

tax returns reporting the cost of the tangible personal property as capitalized on their books 23
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and records. By statute, the Ohio Tax Commissioner must assess the taxable property and 1

apportion the taxable value to each county and taxing district within each county on or 2

before the first Monday of October, annually, by issuing a Preliminary Assessment to each 3

public utility. The public utility has the option of appealing the Preliminary Assessment 4

within 60 days from the mailing of the Preliminary Assessment by filing a written Petition 5

for Reassessment with the Ohio Tax Commissioner.  6

Q. HAVE THE COMPANIES RECEIVED PRELIMINARY ASSESSMENTS FOR 7

2024?8

A. Yes. Each of the Companies received a 2024 Preliminary Assessment, dated October 7, 9

2024. The Preliminary Assessments reflect a proposed increase to tangible personal 10

property tax valuations for each of the Companies, which is estimated to result in a 11

combined increase to property tax expense of approximately $23.3 million for the year 12

2024.1 These Preliminary Assessments would also impact future years’ assessments on the 13

Companies.  14

Q. DO THE COMPANIES DISPUTE THE PRELIMINARY ASSESSMENTS?15

A. Yes. On November 21, 2024, each of the Companies filed an appeal evidenced by a written 16

Petition for Reassessment with the Ohio Tax Commissioner, which are provided in 17

Attachments GJG-1 through GJG-3. The Companies objected to the increased valuations 18

and asserted that the Ohio Tax Commissioner erroneously treated certain real property 19

costs as taxable. The subject costs are associated with the clearing and the grading of land 20

within electric corridors, so they satisfy the statutory definition of real property, which is 21

excluded from the statutory definition of tangible personal property subject to personal 22

1 While the amounts at issue are not yet final, the Companies’ current estimate of the potential impact for the year 
2024 is approximately $23.3 million.
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property tax. The Companies have consistently excluded such real property from tangible 1

personal property taxation for a decade, without challenge by the Ohio Tax Commissioner.2

Therefore, this change in treatment by the Tax Commissioner was outside the Companies’ 3

control and unexpected based on the Companies’ consistent tax return filing practice and 4

the Tax Commissioner’s administration of the tax over that period. The Companies believe 5

that the exclusion of these amounts from tangible personal property should continue, which 6

will protect customers from paying for increased property tax expenses.   7

Q. WHAT IS THE STATUS OF THE PROPOSED INCREASED VALUATIONS 8

WHILE THE COMPANIES’ APPEAL IS PENDING?9

A. Because the Companies timely filed Petitions for Reassessment, the proposed increased 10

valuations are not considered final. The Companies are not required to pay the proposed 11

additional tax while their appeals are pending, and it is not known how long the appeal 12

process may take.13

Q. IF THE COMPANIES’ APPEALS ARE UNSUCCESSFUL, WILL THE14

COMPANIES HAVE TO PAY THE ADDITIONAL TAX IN FUTURE YEARS 15

DURING ESP VI?16

A. Yes. If the appeals are unsuccessful during the ESP VI term, then unless or until the 17

Companies’ tangible personal property is reassessed, the Companies will be subject to the 18

increased assessment every year going forward.  19

Q. HOW COULD THE FINAL OUTCOME OF THE APPEALS IMPACT THE 20

COMPANIES’ REQUESTS IN THIS CASE?21

A. If the Companies’ appeals are denied during ESP VI, the Companies’ annual tangible 22

personal property tax expense is expected to increase for the year 2024 and for every year 23
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during the ESP VI term. This increased property tax expense is not reflected in the test year 1

of the Companies’ pending base rate case.  In this situation, the Companies would seek to2

increase their proposed Delivery Capital Recovery Rider (“Rider DCR”) revenue caps to 3

allow an opportunity for recovery prospectively, as described by Manager of Rates and 4

Regulatory Affairs Brandon McMillen, for the remainder of the ESP VI term. The 5

Companies would provide documentation supporting the denial of their appeals and the 6

estimated impact on annual tangible personal property tax expense in their next quarterly 7

Rider DCR filing.   8

 9 

III. CONCLUSION10

Q. DOES THIS CONCLUDE YOUR TESTIMONY?11

A. Yes.12
























































































































































































































