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A FirstEnergy Company Reading, PA 19612-6001

March 22, 2019

VIA e-FILING

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 2™ Floor

Harrisburg, PA 17120

Re: West Penn Power Company Tariff Electric Pa. P.U.C. No. 40 — Rate Changes
in Compliance with West Penn Power Company’s Distribution System
Improvement Charge Rider, Docket No. P-2015-2508948

Dear Secretary Chiavetta:

Enclosed for filing at the above-referenced docket are: (1) Supplement No. 53 to West
Penn Power Company’s (“West Penn”) Tariff Electric Pa. P.U.C. No. 40, bearing an issue date
of March 22, 2019. The tariff changes contained in Supplement No. 53 are proposed to be
effective with bills rendered on or after April 1, 2019.

The purpose of Tariff Supplement No. 53 is to reflect changes to the Distribution System
Improvement Charge (“DSIC”) Rider. The rate change is consistent with the Commission’s
Order entered June 9, 2016 at Docket No. P-2015-2508948.

As support for the rate change, the following schedules accompany this tariff filing:
— Schedule 1 shows the calculation of the DSIC rate set forth in Supplement 53.
— Schedule 2 details the DSIC-eligible property that was placed in service.

If you have any questions regarding the enclosed documents, please feel free to contact
the undersigned.

Sincerely,

Chaiden I, Fadtom A0C

‘Charles V. Fullem
Director of Rates & Regulatory Affairs-PA
610-921-6525

Enclosures

c: Per Certificate of Service
Paul T. Diskin, Bureau of Technical Utility Services
Lori Burger, Bureau of Audits



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

PETITION OF WEST PENN POWER
COMPANY FOR APPROVAL

TO AND IMPLEMENT A DISTRIBUTION
SYSTEM IMPROVEMENT CHARGE

Docket No. P-2015-2508948, et al.

CERTIFICATE OF SERVICE

I hereby certify and affirm that I have this day served a copy of the foregoing document upon the
individuals listed below, in accordance with the requirements of 52 Pa. Code § 1.54:

FIRST CLASS MAIL

Johnnie E. Simms Elizabeth Triscari
Bureau of Investigation & Enforcement Office of Small Business Advocate
Pennsylvania Public Utility Commission Commerce Tower, Suite 202

Commonwealth Keystone Building
400 North Street

Harrisburg, PA 17120
josimms(@pa.gov

Erin L. Gannon

Darryl A. Lawrence

Office of Consumer Advocate
555 Walnut Street

5t Floor, Forum Place
Harrisburg, PA 17101-1923
€gannon{@paoca.org
dlawrence(@paoca.org

David F. Boehm

Boehm, Kurtz & Lowry

36 East Seventh Street, Suite 1510
Cincinnati, OH 45202
dboehm@bklawfirm.com
Counsel for AK Steel Corporation
(West Penn Power Company Only)

300 North Second Street
Harrisburg, PA 17101
etriscari{@pa.gov

Charis Mincavage

Alessandra Hylander

McNees Wallace & Nurick LLC

P.O.Box 1166

100 Pine Street

Harrisburg, PA 17108-1166
cmincavage@meneeslaw.com
ahylander@mcneeslaw.com

Counsel for Met-Ed Industrial Users Group




John Finnagan
Environmental Defense Fund
128 Winding Brook Lane
Terrance Park, OH 45174
jifinnigan@edf.org

Dated: March 22, 2019

George Jugovic, Jr.

200 First Avenue, Suite 200

Pittsburgh, PA 15222
gjugovic@pennfuture.org

Counsel for Citizens for Pennsylvania’s
Future

Respectfully submitted:

Chady, i Futhm L0

Charles V. Fullem

Director — Rates & Regulatory Affairs — PA
2800 Pottsville Pike

PO Box 16001

Reading PA 19612-6001

(610) 921-6525
cviullem@firstenergycorp.com



Supplement No. 53
Electric Pa. P.U.C. No. 40

WEST PENN POWER COMPANY

READING, PENNSYLVANIA

Electric Service Tariff
Effective in

The Territory as Defined on
Page Nos. 7 - 14 of this Tariff

Issued: March 22,2019 Effective: April 1,2019
By: Samuel L. Belcher, President
Reading, Pennsylvania
NOTICE

This Supplement No. 53 makes changes to Rider N.
See Fiftieth Revised Page 2.



WEST PENN POWER COMPANY Electric-Pa. P.U.C. No. 40 (Supp. 53)
Fiftieth Revised Page 2
Superseding Forty-Ninth Revised Page 2

LIST OF MODIFICATIONS
Riders

Rider N — DSIC Rider rates have been changed and increased (See Ninth Revised Page 205).

Issued: March 22, 2019 Effective: April 1, 2019



WEST PENN POWER COMPANY Electric-Pa. P.U.C. No. 40 (Supp. 53)
Ninth Revised Page 205 ‘
Superseding Eighth Revised Page 205

RIDERS

RIDER N
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE

In addition to the net charges provided for in this Tariff, a charge of 0.62% will apply  (I)
consistent with the Commission Order dated June 9, 2016 at Docket No. P-2015-2508948,
approving the Distribution System Improvement Charge (“DSIC™). This charge will be effective
during the period April 1, 2019 through June 30, 2019. ©
1. General Description

" A. Purpose: To recover the reasonable and prudent costs incurred to repair, improve, or

replace eligible property which is completed and placed in service and recorded in the
individual accounts, as noted below, between base rate cases and to provide West
Penn Power Company with the resources to accelerate the replacement of aging
infrastructure, to comply with evolving regulatory requirements and to develop and
implement solutions to regional supply problems.

The costs of extending facilities to serve new customers are not recoverable through the
DSIC.

B. Eligible Property: The DSIC-eligible property will consist of the following:
- Poles and towers (account 364);

- Opverhead conductors (account 365) and underground conduit and conductors
(accounts 366 and 367);

— Line transformers (account 368) and substation equipment (account 362);
- Any fixture or device related to eligible property listed above, including insulators,
circuit breakers, fuses, reclosers, grounding wires, crossarms and brackets, relays,

capacitors, converters and condensers;

- Unreimbursed costs related to highway relocation projects where an electric
distribution company must relocate its facilities; and

— Other related capitalized costs.

C. Effective Date: The DSIC will become effective July 1, 2016.

(I) Increase
(C) Change

Issued: March 22, 2019 Effective: April 1,2019



West Penn April 1, 2019 DSIC Rate Filing

Schedule 1
Page 1
West Penn Power Company
Computation of DSIC Rate
To be effective April 1, 2019 through June 30, 2019
4/1/2019
Quarterly
Line No. Rate
1 Incremental Plant Additions S 7,895,165
2 Cumulative Plant 22,526,210
3 Accumulated Depreciation 103,876
4 Retirements -
5 Distribution System Improvement Projects
net of Accumulated Depreciation S 22,422,334
6 Quarterly Pre-tax return rate (Page 2) applied to DSIC-eligible property (Line 5) 517,956
Weighted Average Depreciation rate (Page 4) applied to DSIC-eligible property (Line 2)
7 divided by 4 106,174
8 (Over)/Under collection of revenues * (69,756)
9 Net Amount to be recovered w/o GRT S 554,374
10 Net Amount to be recovered w GRT * S 589,133
11 Projected Quarterly Revenue (Page 3) S 94,577,672
12 DSIC Rate (Line 10 divided by Line 11) 0.62%

Y Gross up for Gross Receipts Tax = Net Amount x {1/ (1-5.9%))
2 Annual Reconciliation of Year End Balance 12/31/18



West Penn April 1, 2019 DSIC Rate Filing

Schedule 1
Page 2
West Penn Power Company
Computation of Cumulative DSIC Pre-tax Rate of Return
Line No.  Description Capitalization Ratio ! Embedded Cost Pre-tax Rate of Return  Tax Multiplier Pre-Tax Rate of Return {PTRR)
1 Long-Term Debt 45.65% 4.05% 1.85% - 1.85%
2 Common Equity 54.35% 9.65% 5.24% 1.406313504 7.38%
3 Total 100.00% 7.09% 9.22%
Quarterly Pre-Tax Rate of Return (Line No 3, Col. 7 / 4) 2.31%

Footnotes:
1) Capitalization Ratio from the actual capitization structure as of February 28, 2019
2) Long-Term Debt Cost from the Company's actual embedded debt cost as of February 28, 2019
3) Common Equity Cost from the Commission's Bureau of Technical Utility Services Report on the Quarterly Earnings of
Jurisdictional Utilities dated January 17, 2019
4) Last Quarterly Earnings Report dated September 30, 2018, Schedule D-2, Line 15 - Return on Common Equity 6.74%
Meets Test [ Y?si




West Penn Power Company

Revenue Forecast

Apr-19
May-19
Jun-19

Total

32,970,835
30,119,033
31,487,804

94,577,672

West Penn April 1, 2019 DSIC Rate Filing
Schedule 1

Page 3



West Penn Power Company
Weighted Average Depreciation rate

Total Incremental Plant Additions - December 2018 to February 2019
35300 - Station Equipment

35500 - Poles And Fixtures

35610 - Overhd Conductr, Devices
35800 - Undergrnd Conductr,Devices
36110 - Structures, Improvements
36200 - Station Equipment

36400 - Poles, Towers And Fixtures
36500 - Overhd Conductr, Devices
36600 - Underground Conduit
36700 - Undergrnd Conductr,Devices
36800 - Line Transformers

36900 - Services

37000 - Meters

37310 - Street Light - Oh, Ug Lines
37330 - Street Light - LED Ohio Tar
Total

Total Cumulative Plant - January 2018 to February 2019
35300 - Station Equipment

35500 - Poles And Fixtures

35610 - Overhd Conductr, Devices
35800 - Undergrnd Conductr,Devices
36110 - Structures, Improvements
36200 - Station Equipment

36400 - Poles, Towers And Fixtures
36500 - Overhd Conductr, Devices
36600 - Underground Conduit
36700 - Undergrnd Conductr,Devices
36800 - Line Transformers

36500 - Services

37000 - Meters

37310 - Street Light - Oh, Ug Lines
37330 - Street Light - LED Ohio Tar
Total

West Penn April 1, 2019 DSIC Rate Filing

Schedule 1
Page 4
December January February
2018 2019 2019 Total Book Weighted
Capital Capital Capital Capital % of Depreciation  Average
Additions Additions Additions Additions Total Rate Depreciation
5 10,786 $ -8 - $ 1078  0.137% 1.50% 0.002%
156,920 37,757 127,403 322,080 4.079% 1.84% 0.075%
565,674 180,904 87,248 833,826 10.561% 0.88% 0.093%
{15,857) 56 393 (15,409)  -0.195% 2.89% -0.006%
5,012 - - 5,012 0.063% 1.34% 0.001%
678,796 {6,739} 57,336 729,393 9.238% 1.58% 0.146%
321,319 101,506 549,151 971,977 12.311% 1.88% 0.231%
1,528,406 564,693 1,464,261 3,557,360 45.057% 2.09% 0.942%
23,346 1,858 75 25,279 0.320% 2.39% 0.008%
677,009 81,578 40,796 795,383 10.125% 2.40% 0.243%
290,516 164,686 195,401 650,603 8.241% 2.49% 0.205%
1,473 2,384 50 3,907 0.049% 2.40% 0.001%
4 - - 4 0.000% 0.00% 0.000%
185 764 (810) 139 0.002% 3.49% 0.000%
(0) 826 - 826  0.010% 3.49% 0.000%
$ 4,243,590 $ 1,130,272 $ 2,521,303 $ 7,895,165 100.000% 1.942%
Total Book Weighted
Capital % of Depreciation  Average
Additions Total Rate Depreciation
10,631 0.047% 1.50% 0.001%
1,160,573 5.152% 1.84% 0.095%
2,137,019 9.487% 0.88% 0.083%
26,595 0.118% 2.89% 0.003%
5,012 0.022% 1.34% 0.000%
4,187,965 18.592% 1.58% 0.294%
2,905,074 12.896% 1.88% 0.282%
9,230,088 40.975% 2.09% 0.856%
103,429 0.459% 2.39% 0.011%
1,515,451 6.728% 2.40% 0.161%
1,222,906 5.429% 2.49% 0.135%
17,818 0.079% 2.40% 0.002%
4 0.000% 0.00% 0.000%
2,820 0.013% 3.49% 0.000%
826 0.004% 3.49% 0.000%
$ 22,526,210 100.000% 1.885%
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