Met-Ed 2800 Pottsville Pike
P O. Box 16001

A FirstEnergy Company v Reading, PA 19612-6001
610-929-3601
June 21, 2019
VIA e-FILING

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 2" Floor

Harrisburg, PA 17120

Re: Metropolitan Edison Company Tariff Electric Pa. P.U.C. No. 52 — Rate Changes in
Compliance with Metropolitan Edison Company’s Distribution System Improvement
Charge Rider, Docket No. P-2015-2508942

Dear Secretary Chiavetta:

Enclosed for filing at the above-referenced docket are: (1) Supplement No. 72 to Metropolitan
Edison Company’s (“Met-Ed”) Tariff Electric Pa. P.U.C. No. 52, bearing an issue date of June 21,
2019. The tariff changes contained in Supplement No. 72 are proposed to be effective with bills
rendered on or after July 1, 2019.

The purpose of Tariff Supplement No. 72 is to reflect changes to the Distribution System
Improvement Charge (“DSIC”) Rider. The rate change is consistent with the Commission’s Order
entered June 9, 2016 at Docket No. P-2015-2508942.

As support for the rate change, the following schedules accompany this tariff filing:
— Schedule 1 shows the calculation of the DSIC rate set forth in Supplement 72.
— Schedule 2 details the DSIC-eligible property that was placed in service.

If you have any questions regarding the enclosed documents, please feel free to contact the

undersigned.
Sincerely,
Q_EI)—N\'\Q, M. __2;1, UBOQ
Joanne M. Savage U
Director of Rates & Regulatory Affairs-PA
610-921-6525
Enclosure
c: Per Certificate of Service

Paul T. Diskin, Bureau of Technical Utility Services
Lori Burger, Bureau of Audits



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

PETITION OF METROPOLITAN EDISON :

COMPANY FOR APPROVAL TO : Docket No. P-2015-2508942, et al.
AND IMPLEMENT A DISTRIBUTION

SYSTEM IMPROVEMENT CHARGE

CERTIFICATE OF SERVICE

1 hereby certify and affirm that I have this day served a copy of the foregoing document upon the
individuals listed below, in accordance with the requirements of 52 Pa. Code § 1.54:

FIRST CLASS MAIL
Johnnie E. Simms Elizabeth Triscari
Bureau of Investigation & Enforcement Office of Small Business Advocate
Pennsylvania Public Utility Commission Commerce Tower, Suite 202
Commonwealth Keystone Building 300 North Second Street
400 North Street Harrisburg, PA 17101
Harrisburg, PA 17120 etriscari@pa.gov

josimms(@pa.gov

Charis Mincavage

Erin L. Gannon Alessandra Hylander

Darryl A. Lawrence McNees Wallace & Nurick LLC

Office of Consumer Advocate P.O. Box 1166

555 Walnut Street 100 Pine Street

5% Floor, Forum Place Harrisburg, PA 17108-1166
Harrisburg, PA 17101-1923 cmincavage(@mcneeslaw.com
egannon@paoca.org ahylander@mcneeslaw.com
dlawrence@paoca.org Counsel for Met-Ed Industrial Users Group
John Finnagan George Jugovic, Jr.

Environmental Defense Fund 200 First Avenue, Suite 200

128 Winding Brook Lane Pittsburgh, PA 15222

Terrance Park, OH 45174 gjugovic@pennfuture.org
finnigan@edf.org Counsel for Citizens for Pennsylvania’s

Future



Dated: June 21, 2019

Respectfully submitted:

I n )\ ®)

Joahne M. Savage U~
Director — Rates & Regulatory Affairs — PA
2800 Pottsville Pike

PO Box 16001

Reading PA 19612-6001

(610) 921-6525
jmsavage@firstenergycorp.com



Supplement No. 72
Electric Pa. P.U.C. No. 52

METROPOLITAN EDISON COMPANY

READING, PENNSYLVANIA

Electric Service Tariff
Effective in

The Territory as Defined on
Page Nos. 8 - 10 of this Tariff

Issued: June 21,2019 Effective: July 1, 2019

By: Samuel L. Belcher, President
Reading, Pennsylvania

NOTICE

Supplement No. 72 makes changes to Rider R.
See Sixty-Ninth Revised Page No. 2.



METROPOLITAN EDISON COMPANY Electric-Pa. P.U.C. No. 52 (Supp. 72)
Sixty-Ninth Revised Page 2
Superseding Sixty-Eighth Revised Page 2

LIST OF MODIFICATIONS
Riders

Rider R — DSIC Rider rates have been changed and decreased (See Seventh Revised Page 175).

Issued: June 21,2019 Effective: July 1, 2019



METROPOLITAN EDISON COMPANY Electric-Pa. P.U.C. No. 52 (Supp. 72)
Seventh Revised Page 175
Superseding Sixth Revised Page 175

RIDERS

RIDER R
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE

In addition to the net charges provided for in this Tariff, a charge of 0.77% will apply (D)
consistent with the Commission Order dated June 9, 2016 at Docket No. P-2015-2508942,
approving the Distribution System Improvement Charge (“DSIC”). This charge will be effective
during the period July 1, 2019 through September 30, 2019. ©

1. General Description

A. Purpose: To recover the reasonable and prudent costs incurred to repair, improve, or
replace eligible property which is completed and placed in service and recorded in the
individual accounts, as noted below, between base rate cases and to provide
Metropolitan Edison Company with the resources to accelerate the replacement of
aging infrastructure, to comply with evolving regulatory requirements and to develop
and implement solutions to regional supply problems.

The costs of extending facilities to serve new customers are not recoverable through the
DSIC.

B. Eligible Property: The DSIC-eligible property will consist of the following:
- Poles and towers (account 364);

- Overhead conductors (account 365) and underground conduit and conductors
(accounts 366 and 367);

- Line transformers (account 368) and substation equipment (account 362);
- Any fixture or device related to eligible property listed above, including insulators,
circuit breakers, fuses, reclosers, grounding wires, crossarms and brackets, relays,

capacitors, converters and condensers;

- Unreimbursed costs related to highway relocation projects where an electric
distribution company must relocate its facilities; and

- Other related capitalized costs.
C. Effective Date: The DSIC will become effective July 1, 2016.

(D) Decrease
(C) Change

Issued: June 21,2019 Effective: July 1, 2019



Met Ed DSIC July 1, 2019 Rate Filing

Schedule 1
Page 1
Metropolitan Edison Company
Computation of DSIC Rate
To be effective July 1, 2019 through September 30, 2019
7/1/2019
Quarterly
Line No. Rate
1 Incremental Plant Additions S 3,390,174
2 Cumulative Plant 28,926,028
3 Accumulated Depreciation 348,205
4 Retirements .
5 Distribution System Improvement Projects
net of Accumulated Depreciation S 28,577,823
6 Quarterly Pre-tax return rate (Page 2) applied to DSIC-eligible property (Line 5) 617,281
Weighted Average Depreciation rate (Page 4) applied to DSIC-eligible property (Line 2)
7 divided by 4 174,622
8 (Over)/Under collection of revenues R
9 Net Amount to be recovered w/o GRT S 791,903
10 Net Amount to be recovered w GRT 1 841,555
11 Projected Quarterly Revenue {Page 3) $ 109,148,214
12 DSIC Rate (Line 10 divided by Line 11) 0.77%

! Gross up for Gross Receipts Tax = Net Amount x (1/ (1-5.9%))



Met Ed DSIC July 1, 2019 Rate Filing

Schedule 1
Page 2
Metropolitan Edison Company
Computation of Composite DSIC Pre-tax Rate of Return
Line No.  Description Capitalization Ratio " Embedded Cost ¥ Pre-tax Rate of Return Tax Multiplier  Pre-Tax Rate of Return (PTRR)
1 Long-Term Debt 51.69% 4.02% 2.08% - 2.08%
2 Common Equity 48.31% 9.65% ¥ 466%  1.406313504 6.56%
3 Total 100.00% 6.74% 8.63%
Quarterly Pre-Tax Rate of Return (Line No 3, Col. 7/ 4) 2.16%
Footnotes:

1) Capitalization Ratio from the actual capitization structure as of May 31, 2019
2) Long-Term Debt Cost from the Company's actual embedded debt cost as of May 31, 2019
3) Common Equity Cost from the Commission's Bureau of Technical Utility Services Report on the Quarterly Earnings of
Jurisdictional Utilities May 23, 2019
4) Last Quarterly Earnings Report dated March 31, 2019, Schedule D-2, Line 15 - Return on Common Equity 7.66%
Meets Test Yesl




Met Ed DSIC July 1, 2019 Rate Filing
Schedule 1
Page 3
Metropolitan Edison Company

Revenue Forecast

Jul-19 35,607,512
Aug-19 38,051,292
Sep-19 35,489,410

Total 109,148,214




Metropolitan Edison Company
Weighted Average Depreciation rate

Total Incremental Pfant Additions - January to May 2019

35500 - Poles And Fixtures

36200 - Station Equipment

36400 - Poles, Towers And Fixtures
36500 - Overhd Conductr, Devices
36600 - Underground Conduit
36700 - Undergrnd Conductr,Devices
36800 - Line Transformers

36900 - Services

37000 - Meters

37310 - Street Light - Oh, Ug Lines
Total

Met Ed DSIC July 1, 2019 Rate Filing

Schedule 1
Page 4
lanuary February March April May

2019 2019 2019 2019 2019 Total
Capltal Capital Capital Capltal Capital Capital
Additlons * Additions Additions Additions Additions Additions

$ - - $ - $ 6441 $ - $ 6,441

- - 67,276 27,113 25,618 120,007

88,382 121,334 473,517 382,471 358,958 1,424,662

87,140 91,116 206,588 351,858 229,808 966,510

- - 4 19,715 149 19,868

53,667 67,953 {13,943) 175,096 172,631 455,405

36,167 66,960 76,145 184,178 30,524 393,974

- 11 (311) 328 352 380

- - 1,239 1,674 15 2,929

$ 265356 § 347374 $ 810514 $ 1,148874 $ 818056 $ 3,390,174

* January - February 2019 expenditures are incremental to the expenditures included in the April 2019 DSIC rate calculation

Total Cumulative Plant - January 2018 to May 2019
35500 - Poles And Fixtures

36200 - Station Equipment

36400 - Poles, Towers And Fixtures
36500 - Overhd Conductr, Devices
36600 - Underground Conduit

36700 - Undergrnd Conductr,Devices
36800 - Line Transformers

36900 - Services

37000 - Meters

37310 - Street Light - Oh, Ug Lines
Total

Total
Capital
Additions
$ 6,441

217,787
7,987,463
14,916,161
125,498
2,842,118
2,787,077
14,881

(734)
29336

$ 28,926,028

% of

Total
0.022%
0.753%
27.61%
51.57%
0.434%
9.825%
9.635%
0.051%
-0.003%
0.101%

100.000%

Book
Depreciation

Rate
1.64%
1.82%
1.99%
2.55%
1.93%
2.36%
3.01%
2.88%
6.67%
4.57%

Weighted
Average
Depreciation

0.000%
0.014%
0.550%
1.315%
0.008%
0.232%
0.290%
0.001%
0.000%
0.005%
2.415%
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