Met-w 2800 Pottsville Pike
P. O. Box 16001

;F;rstEnergy Company Reading, PA 19612-6001
610-929-3601
December 21, 2018
VIA e-FILING

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 2™ Floor

Harrisburg, PA 17120

Re: Metropolitan Edison Company Tariff Electric Pa. P.U.C. No. 52 — Rate Changes in
Compliance with Metropolitan Edison Company’s Distribution System Improvement
Charge Rider, Docket No. P-2015-2508942

Dear Secretary Chiavetta:

Enclosed for filing at the above-referenced docket are: (1) Supplement No. 60 to Metropolitan
Edison Company’s (“Met-Ed”) Tariff Electric Pa. P.U.C. No. 52, bearing an issue date of December
21, 2018. The tariff changes contained in Supplement No. 60 are proposed to be effective with bills

rendered on or after January 1, 2019.

The purpose of Tariff Supplement No. 60 is to reflect changes to the Distribution System
Improvement Charge (“DSIC”) Rider. The rate change is consistent with the Commission’s Order
entered June 9, 2016 at Docket No. P-2015-2508942.

As support for the rate change, the following schedules accompany this tariff filing:
— Schedule 1 shows the calculation of the DSIC rate set forth in Supplement 60.
— Schedule 2 details the DSIC-eligible property that was placed in service January 2018 to
November 2018. .
- Schedule 3 shows a comparison of actual DSIC-eligible plant as of December 31, 2017 vs.

projected plant investment placed in service for the fully projected future test year claimed in
the 2016 Base Rate Case.

If you have any questions regarding the enclosed documents, please feel free to contact the

undersigned.
Sincerely,
M L2
Charles V. Fullem
Director of Rates & Regulatory Affairs-PA
610-921-6525
Enclosure
c: Per Certificate of Service

Paul T. Diskin, Bureau of Technical Utility Services
Lori Burger, Bureau of Audits




BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

PETITION OF METROPOLITAN EDISON :

COMPANY FOR APPROVAL TO : Docket No. P-2015-2508942, et al.
AND IMPLEMENT A DISTRIBUTION

SYSTEM IMPROVEMENT CHARGE

CERTIFICATE OF SERVICE

I hereby certify and affirm that I have this day served a copy of the foregoing document upon the
individuals listed below, in accordance with the requirements of 52 Pa. Code § 1.54:

FIRST CLASS MAIL
Johnnie E. Simms Elizabeth Triscari
Bureau of Investigation & Enforcement Office of Small Business Advocate
Pennsylvania Public Utility Commission Commerce Tower, Suite 202
Commonwealth Keystone Building 300 North Second Street
400 North Street Harrisburg, PA 17101
Harrisburg, PA 17120 etriscari@pa.gov

josimms(@pa.gov

Charis Mincavage

Erin L. Gannon Alessandra Hylander

Darryl A. Lawrence McNees Wallace & Nurick LLC

Office of Consumer Advocate P.O. Box 1166

555 Walnut Street 100 Pine Street

5™ Floor, Forum Place Harrisburg, PA 17108-1166
Harrisburg, PA 17101-1923 cmincavage@meneeslaw.com
egannon(@paoca.org ahylander@mcneeslaw.com
dlawrence(@paoca.org Counsel for Met-Ed Industrial Users Group
John Finnagan George Jugovic, Jr.

Environmental Defense Fund 200 First Avenue, Suite 200

128 Winding Brook Lane Pittsburgh, PA 15222

Terrance Park, OH 45174 gjugovic@pennfuture.org
ifinnigan@edf.org Counsel for Citizens for Pennsylvania’s

Future



Dated: December 21, 2018

Respectfully submitted:

Charles V. Fullem

Director —Rates & Regulatory Affairs — PA
2800 Pottsville Pike

PO Box 16001

Reading PA 19612-6001

(610) 921-6525
cviullem@firstenergycorp.com



Supplement No. 60
Electric Pa. P.U.C. No. 52

METROPOLITAN EDISON COMPANY

READING, PENNSYLVANIA

Electric Service Tariff
Effective in

The Territory as Defined on
Page Nos. 8 - 10 of this Tariff

Issued: December 21, 2018 Effective: January 1,2019

By: Samuel L. Belcher, President
Reading, Pennsylvania

NOTICE

Supplement No. 60 makes changes to Rider R.
See Fifty-Seventh Revised Page No. 2.



METROPOLITAN EDISON COMPANY Electric-Pa. P.U.C. No. 52 (Supp. 60)
Fifty-Seventh Revised Page 175
Superseding Fifty-Sixth Revised Page 175

LIST OF MODIFICATIONS
Riders

Rider R — DSIC Rider rates have been changed and increased (See Fifth Revised Page 175).

Issued: December 21, 2018 Effective: January 1,2019



METROPOLITAN EDISON COMPANY Electric-Pa. P.U.C. No. 52 (Supp. 60)

Fifth Revised Page 175
Superseding Fourth Revised Page 175

RIDERS

RIDER R
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE

In addition to the net charges provided for in this Tariff, a charge of 0.34% will apply (1)
consistent with the Commission Order dated June 9, 2016 at Docket No. P-2015-2508942,
approving the Distribution System Improvement Charge (“DSIC”). This charge will be effective
during the period January 1, 2019 through March 31, 2019. ©

1. General Description
A. Purpose: To recover the reasonable and prudent costs incurred to repair, improve, or

replace eligible property which is completed and placed in service and recorded in the
individual accounts, as noted below, between base rate cases and to provide
Metropolitan Edison Company with the resources to accelerate the replacement of
aging infrastructure, to comply with evolving regulatory requirements and to develop
and implement solutions to regional supply problems.

The costs of extending facilities to serve new customers are not recoverable through the
DSIC.

B.

Eligible Property: The DSIC-eligible property will consist of the following:
Poles and towers (account 364);

Overhead conductors (account 365) and underground conduit and conductors
(accounts 366 and 367),

Line transformers (account 368) and substation equipment (account 362);
Any fixture or device related to eligible property listed above, including insulators,
circuit breakers, fuses, reclosers, grounding wires, crossarms and brackets, relays,

capacitors, converters and condensers;

Unreimbursed costs related to highway relocation projects where an electric
distribution company must relocate its facilities; and

Other related capitalized costs.
Effective Date: The DSIC will become effective July 1, 2016.

(D) Increase
(C) Change

Issued: December 21, 2018 Effective: January 1, 2019



Met Ed DSIC January 1, 2019 Rate Filing

Schedule 1
Page 1
Metropolitan Edison Electric Company
Computation of DSIC Rate
To be effective January 1, 2019 through March 31, 2019
1/1/2019
Quarterly
Line No. Rate
1 Incremental Plant Additions (September - November 2018} S 6,106,374
2 Cumulative Plant? 13,718,101
3 Accumulated Depreciation 114,665
4 Retirements -
5 Distribution System Improvement Projects
net of Accumulated Depreciation s 13,603,436
6 Quarterly Pre-tax return rate (Page 2) applied to DSIC-eligible property (Line 5) 326,482
Weighted Average Depreciation rate (Page 4) applied to DSIC-eligible property (Line 2)
7 divided by 4 78,523
8 (Over)/Under collection of revenues -
9 Net Amount to be recovered w/o GRT S 405,006
10 Net Amount to be recovered w GRT 430,399
11 Projected Quarterly Revenue (Page 3) S 126,528,000
12 DSIC Rate (Line 10 divided by Line 11) 0.34%

! Gross up for Gross Receipts Tax = Net Amount x (1/ (1-5.9%))

2 For the period January to August 2018, the Company includes the incremental plant
additions for that time period on line 2 and the accumulated depreciation associated with
those investments on line 3 to include only the cumulative net depreciated book value fixed
costs.



Met Ed DSIC January 1, 2019 Rate Filing

Schedule 1
Page 2
Metropolitan Edison Electric Company
Computation of Composite DSIC Pre-tax Rate of Return
Line No.  Description Capitalization Ratio Y Embedded Cost 2 Pre-tax Rate of Return Tax Multiplier Pre-Tax Rate of Return (PTRR)
1 Long-Term Debt 47.44% 5.18% 2.46% - 2.46%
2 Common Equity 52.56% 9.65% 5.07% 1.406313504 7.13%
3 Total 100.00% 7.53% 9.59%
Quarterly Pre-Tax Rate of Return (Line No 3, Col. 7 / 4) 2.40%
Footnotes:

1) Capitalization Ratio from the actual capitization structure as of November 30, 2018
2) Long-Term Debt Cost from the Company's actual embedded debt cost as of November 30, 2018
3) Common Equity Cost from the Commission’s Bureau of Technical Utility Services Report on the Quarterly Earnings of
Jurisdictional Utilities July 17, 2018
4) Last Quarterly Earnings Report dated September 30, 2018, Schedule D-2, Line 15 - Return on Common Equity 9.62%
Meets Test Ye?]




Met Ed DSIC January 1, 2019 Rate Filing
Schedule 1
Page 3
Metropolitan Edison Electric Company

Revenue Forecast

Jan-19 43,033,299
Feb-19 43,338,249
Mar-19 40,156,451

Total 126,528,000




Metropolitan Eqison Electric Company
Weighted Average Depreciation rate

35500 - Poles And Fixtures

36400 - Poles, Towers And Fixtures
36500 - Overhd Conductr, Devices
36600 - Underground Conduit
36700 - Undergrnd Conductr,Devices
36800 - Line Transformers

36900 - Services

37000 - Meters

37310 - Street Light - Oh, Ug Lines
Total

35500 - Poles And Fixtures

36400 - Pales, Towers And Fixtures
36500 - Overhd Conductr, Devices
36600 - Underground Conduit
36700 - Undergrnd Conductr,Devices
36800 - Line Transformers

36900 - Services

37000 - Meters

37310 - Street Light - Oh, Ug Lines
Total

Total Plant Additions - January to November 2018
35500 - Poles And Fixtures

36400 - Poles, Towers And Fixtures

36500 - Overhd Conductr, Devices

36600 - Underground Conduit

36700 - Undergrnd Conductr,Devices

36800 - Line Transformers

36900 - Services

37000 - Meters

37310 - Street Light - Oh, Ug Lines

Total

Jan-March April-June July-Aug
2018 2018 2018 Total
Capital Capital Capital Capital
Additions Additions Additions Additions
S 164,666 $ 182,176 $ 3,093 $§ 349,935
769,963 1,199,964 320,662 2,290,590
757,028 2,036,512 1,188,986 3,982,527
15,855 (1,849) 548 14,553
115,281 150,606 106,119 372,006
169,098 183,790 249,435 602,323
4,022 501 (3,174) 1,348
- : (734) (734)
{744) {3,200] 3,124 (821)
$ 1,995,168 $ 3,748,500 $ 1,868,059 § 7,611,727
September October November
2018 2018 2018 Total
Capital Capital Capital Capital
Additions Additions Additions Additions
$ (71) 8 (71)
211,915 718,972 300,938 1,231,825
812,460 1,585,704 1,180,520 3,578,684
0 462 57,501 57,963
8,531 317,916 332,043 658,490
122,073 435,634 6,528 564,235
255 2,557 2,590 5,401
439 346 9,061 9,846
$ 1,155,601 $ 3,061,590 $ 1,889,182 $ 6,106,374
Total Book Weighted
Capital % of Depreciation  Average
Additions Total Rate Depreciation
$ 349,864 2.550% 1.82% 0.046%
3,522,415 25.677% 1.96% 0.503%
7,561,211 55.118% 2.38% 1.312%
72,517 0.529% 1.47% 0.008%
1,030,496 7.512% 2.38% 0.179%
1,166,558 8.504% 2.81% 0.239%
6,749 0.049% 1.91% 0.001%
{734) -0.005% 6.12% 0.000%
9,025 0.066% 3.02% 0.002%
$ 13,718,101 100.000% 2.290%

Met Ed DSIC January 1, 2019 Rate Filing

% of

Total
4.597%
30.093%
52.321%
0.191%
4.887%
7.913%
0.018%
-0.010%
-0.011%
100.000%

% of

Total
-0.001%
20.173%
58.606%
0.949%
10.784%
9.240%
0.088%
0.000%
0.161%
100.000%

Book
Depreciation

Rate
1.82%
1.96%
2.38%
147%
2.38%
2.81%
1.91%
6.12%
3.02%

Book
Depreciation

Rate
1.82%
1.96%
2.38%
1.47%
2.38%
2.81%
1.91%
6.12%
3.02%

Schedule 1
Page 4

Weighted
Average

Depreciation
0.084%
0.590%
1.245%
0.003%
0.116%
0.222%
0.000%
-0.001%
0.000%
2.260%

Weighted
Average
Depreciation
0.000%
0.395%
1.395%
0.014%
0.257%
0.260%
0.002%
0.000%
0.005%
2.327%
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Metropolitan Edison Company
Actual DSIC-Eligible Plant Investment vs. RAD 46

Account

353
354
355
356.1
3566.2
358
362
364
365
365.1
366
367
368
369
369.1

Description

Station Equipment

Towers And Fixtures

Poles And Fixtures

Overhd Conductr, Devices
Clearing, Grading of Land
Undergrnd Conductr,Devices
Station Equipment

Poles, Towers And Fixtures
Overhd Conductr, Devices
Clearing, Grading of Land
Underground Conduit
Undergrnd Conductr,Devices
Line Transformers

Services OH

Unground Services

TOTAL

Met-Ed December 2018 DSIC Filing

Schedule 3 Updated
Page 1 of 1
ACTUAL RAD-46
Plant In Service Plant In Service OVER (UNDER)
Adjusted Adjusted
Balance Balance
12/31/117 12/31/17
(1) 2) @)=M-@)
2,510,720 1,640,121 $ 870,599
39,344 38,208 1,136
1,175,036 697,440 477,596
1,299,449 802,917 496,532
334,303 117,475 216,828
1,177,545 77,417 1,100,128
247,507,685 245,399,538 2,108,147
392,156,218 391,305,882 850,336
429,746,481 437,614,128 (7,867,647)
164,254,593 145,832,621 8,421,972
32,183,609 31,093,126 1,090,483
253,582,662 250,703,860 2,878,802
423,116,358 417,848,180 5,268,178
73,843,056 81,507,792 (7,664,736)
104,247,890 106,007,311 (1,759,421)
$2,117,174,949 $ 2,110,686,016 $ 6,488,933




