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Pennsylvania Electric Company

RIDERS

RIDER S
ENERGY EFFICIENCY AND CONSERVATION CHARGE RIDER

An Energy Efficiency and Conservation (“EEC”) Charge (“EEC-C™) shall
be applied to each Billing Unit during a billing month to Customers served under
this Tariff, with the exception of those served under Borderline Service rates,
Billing Units are defined as follows:

Residential, Non-profit, Commercial, and
Street Lighting Customer Classes: Per kWh

Industrial Customer Class: Per kW

Residential, Non-profit, Commercial, and Street Lighting Customer Class
rates will be calculated to the nearest one-thousandth of a cent per kWh.
Industrial Customer Class rates will be calculated to the nearest one-hundredth of
a dollar per kW. The EEC-C rates shall be calculated separately for each
Customer Class according to the provisions of this rider.

For service rendered EebruaryMarch-1, 2010 through May 31, 2013 the EEC-C
rates billed by Customer Class are as follows:

Residential Customer Class (Rate RS and Rate RT):

0.356-366 cents per kWh.

Non-profit Customer Class (Rate GS — Volunteer Fire Company. and
Non-Profit Ambulance Service. Rescue Squad and Senior Center Service
Rate and Rate H):

0.137-141 cents per kWh.

Commercial Customer Class (Rate GS-Small, Rate GS-Medium. and
Outdoor Lighting Service):

0131134 cents per kWh.

Street Lichting Customer Class (High Pressure Sodium Vapor Street
Lighting Service, and Municipal Street Lighting Service):
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Pennsylvania Electric Company

2242 300 cents per kWh.

Industrial Customer Class (Rate GS-Large, Rate GP, and Rate LP};

$ 0.33-34 per kW.
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The EEC-C rates by Customer Class shall be calculated in accordance with the
formula set forth below:

Where:

EEC-C=

EECe =

EECExpl =

EECExpz =

EEC-C = [(EECc—E)/S]X[1/(1-T)]

EECc= EECExpl =+ EECExpz + EECExp3 + EECExp4

The charge in cents per Billing Unit by Customer Class as defined
by this rider applied to each Billing Unit delivered for the Rate
Schedules identified in this rider.

The Energy Efficiency and Conservation Costs by Customer Class
projected to be incurred by the Company for the EEC-C
Computational Year calculated in accordance with the formula
shown above.

Costs incurred associated with the Customer Class specific EEC
Programs as approved by the Commission for the EEC-C
Computation Period by Customer Class. These costs would also
include an allocated portion of any projected indirect costs to be
incurred associated with all the Company’s EEC Programs for the
EEC-C Computational Period.

An allocated portion of incremental administrative start-up costs
incurred by the Company through-Yanuary-31- February 28, 2010 in
connection with the development of the Company’s EEC Programs
in response to the Commission’s orders and guidance at Docket
No. M-2008-2069887. These costs to design, create, and obtain
Commission approval for the Company’s EEC Programs include,
but are not limited to, consultant costs, legal fees, and other direct
and indirect costs associated with the development and
implementation of the Company’s EEC Programs in compliance
with Commission directives. These costs shall be amortized over
the 43-month period ending May 31, 2010.
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EECgxy3 = An allocated portion of the costs the Company incurs to fund the
Commission’s statewide evaluator contract which shall be excluded
in the final determination of the Act 129 limitation on the
Company’s EEC Programs costs.

EECgyps = An allocated portion of energy-related costs to be paid to PJM for
the Economic Load Response Program, or any successor PIM
program, incurred by the Company as the load serving entity.

E= The cumulative over or under-collection of EEC costs by
Customer Class that results from the billing of the EEC-C rates (an
over-collection is denoted by a positive E and an under-collection
by a negative E).

S= The Company’s projected Billing Units (kWh sales delivered to all
Customers in the specific Customer Class or kW demand based on
PJM Peak Load Contribution).

T= The Pennsylvania gross receipts tax rate in effect during the billing
month expressed in decimal form as reflected in the Company’s
base rates.

All capitalized terms not otherwise defined in this rider shall have the definitions
specified in the Definitions of Terms section of this tariff. For the purpose of this rider,
the following additional definitions shall apply:

1. EEC-C Computational Period — The 4839-month period from Eebraary-March
1, 2010 through May 31, 2013.

2. EEC-C Reconciliation Year — The 12-month period ending May 31 each year
for the duration of this rider.

3. Peak Load Contribution — A Customer’s contribution to a zone’s normalized
summer peak load, as estimated by the Company.

Upon determination that the EEC-C rates, if left unchanged, would result in
material over or under-collection of all recoverable costs incurred or expected to be
incurred by Customer Class, the Company may request that the Commission approve one
or more interim revisions to the EEC-C rates to become effective thirty (30) days from
the date of filing, unless otherwise ordered by the Commission.

The Company shall file an annual report of collections under this rider within
thirty (30) days following the conclusion of each EEC-C Reconciliation Year.
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At the conclusion of the duration of this reconciliation rider, the Company is authorized
to recover or refund any remaining amounts not reconciled at that time under such
mechanism as approved by the Commission.

Application of the EEC-C rates shall be subject to annual review and audit by the
Commission,
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